ABOUT PROPERTY ASSESSED CLEAN
ENERGY FINANCING




MEPC were:

CE bill author)

Energy Lawrence Berkley Labs)

e of Public Finance)




BACKGROUND ABOUT MINNESOTA’S
New PACE LAw

S5en. John Doll
2010




359% OF u.s. ENERGY USE

comes from our buildings
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oing monthly operational
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ra-tight?
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GENERAL COMPONENTS OF A
PACE PROGRAM

oject and nominal fees to administer

perty allowing for transferability upon
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from revenue
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owner to pay
for project
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through
property

tax bill

(up to 20
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Promotes
local jobs
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Repayment
obligation can
be transferred
to new owner
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Key COMPONENTS OF MN LEGISLATION

ity study
ork, 100% inspected, 10% performance

2 of property, Max. 20 yr term
gage and taxes, demonstrate ability to pay

mall projects
tures
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PACE AND ENERGY EFFICIENCY
PROGRAMS THROUGHOUT THE U.S.
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ISSUES WITH EXISTING FINANCING OPTIONS
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STATES THAT HAVE AUTHORIZED PACE

23 states™

authorize PACE (22
states have passed
legislation and 1
state has existing
PACE authority)

*and Washington, D.C
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ONGOING PACE LEGISLATIVE ACTIVITY

5 states introduced

amendments to existing
PACE authority in 2010
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EXAMPLES: EXISTING PACE PROGRAMS

# Total AVE.
Location Program Name .. . . Assessment Funding Mechanism
Participants Financing Size

$3,190,000 $8,700 Town Waste Reserve
Fund
$379,000 $29,000 Micro-Bonding

n 48,500,000 | ~$30,000 |COUNty Treasury & Dev.
Agency

~$25,000,000 ~$30,000 County Treasury
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EXAMPLES: WHO RUNS THE PROGRAM?

ounty staff; processing
narts of the funding run by

Desert

s run in-house.
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EXAMPLES: UNDERWRITING CRITERIA?

her emerging programs

rty value and outstanding
2 sure the property is not
ater
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EXAMPLES: SOURCE OF FUNDS?

issues a bond

epurposed for

unty
oy the local govt

Zimring 6/3/10 Presentation




EXAMPLES: ELIGIBLE MEASURES?

h high bar to get

2 energy, and water

lus renewables if EE is also done.
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EXAMPLES: Quality Control?

inspection of projects

ope to check for
acts to ensure quality,
re a building permit

ope to check for
e cost. Performance
g Performance
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PACE BENEFITS FROM REGIONALIZATION

assment pools are likely to
ate financing

ywernment Involvement

ay choose to operate strictly as
ugh agents or be involved more
)perations
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POTENTIAL PACE ISSUES

bably too small to bring down costs; fix costs
or thousands of assessments each year.

to bring down cost of capital; “on demand”
sive.

priority in bankruptcy may be reduced
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PACE BEST PRACTICES

roperty to justify debt

DOE Resourc

arra guidelines for pilot pace programs.pdf

uidance in Coming Weeks**
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ADDITIONAL DOE RESOURCES

"cl"l.l'.ll'.'.'.l'u' LA

CE programs:
ncenter/webcasts

rk for PACE Financing Programs
ocuments/PACE_Principles.pdf

ing Programs
Ifs/arra guidelines for pilot pace progra
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PACE FINANCING CONSIDERATIONS




POTENTIAL CHALLENGES
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POTENTIAL SOLUTIONS

wn basis
to lower Interest costs
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NEXT STEPS FOR:

- INDIVIDUAL COUNTIES

- ALL PACE St




NEXT STEPS: INDIVIDUAL COUNTIES

’ACE programs that
al government jurisdictions
t Central MN Draft Proposal)

e your program ideas with
on can be shared statewide.




een tentatively scheduled as
MC’s annual conference In
that the efforts of the PACE
eloped the framework of a

sent to counties at that time.




NEXT STEPS: ALL PACE STAKEHOLDERS

PACE programs require

s of support so as to

t In communities. Itis

) iIdentify potential partners
2N engage them in PACE




THANK YOU FOR LISTENING!

ot Streff
rgy Security Director
et.Streff@state.mn.us




